
 
 

Readymade Garment 

 

Apparel pushes up exports to US 

 The overall value of Bangladesh's exports to the US increased 5.83 percent year-on-year to $3.63 billion in the 

first seven months this year propelled by higher apparel shipments, US Census Bureau data shows. 

 Export of apparel items grew 5.61 percent to $3.21 billion while Bangladesh moved to the third position from 

sixth with respect to garment export to the US, according to data from the US Office of Textile and Apparel 

(OTEXA). 

 Of Bangladesh's total export value, garment items account for over 90 percent. 

 China still holds the top position having exported $14.19 billion-worth garment items in the last seven months. 

However, China's garment export to the US declined 0.83 percent year-on-year. 

 “Our garment export to the US will grow further in the coming days as now we have completed the renovation 

of factories to strengthen workplace safety,” said Siddiqur Rahman, president of the Bangladesh Garment 

Manufacturers and Exporters Association (BGMEA). 

 The inspection and remediation of the factories as per recommendations of the Accord and Alliance brightened 

the country's image a lot, for which customers of the western world are satisfied with Bangladeshi goods, he 

said. Both the Accord and Alliance have already completed over 90 percent remediation of the factories in the 

garment sector, mainly fixing electrical, fire and structural loopholes. 

 Rahman said some of the US retailers who had left Bangladesh a few years ago for countries like Myanmar and 

those in Africa were coming back with hands full of work orders. 

 Moreover, a lot of work orders from China have also shifted direction towards Bangladesh as the country has 

become an expensive destination for higher cost of production and a shortage of skilled workforce, he said. 

 Currently, 67 green garment factories are in operation in Bangladesh -- some of them the best in the world. 

 Over 300 green garment factories, now under construction, are going to be certified by US Green Building 

Council, Rahman said. 

 However, he said, Vietnam has been performing very strong in global garment business as this Southeast Asian 

nation has invested a lot in the sector over the last couple of years. 

 Vietnam holds the second position on the list of top garment exporters to the US with $6.94 billion worth of 

goods, up 6.41 percent year-on-year, data showed. 

 Indonesia is in the fourth position with $2.61 billion, down by 3.70 percent, India $2.41 billion, up 3.92 percent, 

and Cambodia $1.36 billion, up 15.45 percent. 
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Bank 

 

Ghosts within Janata Bank 

 Everything is happening at Janata Bank, and in the latest case it deliberately did not mark Tk 2,643 crore of its Tk 

5,508 crore loans given to a single group -- AnonTex -- as classified, ignoring Bangladesh Bank's instructions. 

 In an investigation into Janata in January this year, BB unearthed the matter along with a number of irregularities 

involving AnonTex Group, a garment producer and exporter, and asked the state-owned bank to mark the loans 

as classified. 

 But for mysterious reasons, Janata defied repeated instructions from the central bank to classify the loans. 

 The central bank had first asked Janata to classify AnonTex's loans by May this year as the Group, which owns 22 

firms, didn't pay instalments regularly. But Janata didn't care to comply with the instructions. 

 Two months later in July, Janata sought three months from the central bank to classify the Group's loans. The BB 

outright rejected the request. 

 Janata's deliberate hiding of loans becoming classified is worrisome as it destroys the financial discipline of a 

bank, having huge implications on the balance sheet because of the mandatory obligation of provisioning any 

classified loan. 

 On the other hand, if a business group's loan is classified, it cannot get further loans. 

 In AnonTex's case, the Group continued to enjoy loans as Janata hid its bad loan status, ballooning its total loan 

beyond the level allowed by the central bank. 

 Seeking anonymity, a senior executive of Janata told The Daily Star that the Group's loans were not classified as 

the client paid its due instalment of March. Janata will request the BB not to classify the loans, he said. 

 His statement, however, does not reflect the fact that the company had defaulted on the December instalment 

and paid the March instalment only when the BB launched its probe. 

 Contacted, Mostofa Sarwar, a director of AnonTex Group, claimed that they have been paying the loan 

instalments regularly.  

 According to a Memorandum of Understanding with the BB, Janata was allowed to lend up to 10 percent of its 

capital or Tk 423 crore to a single borrower as of December last year. But the bank lent 13 times the limit. 
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 But now the situation has reached the extent that the AnonTex's loans are posing a serious threat to Janata's 

existence. 

 A BB probe report said, “If the huge amount of loan is classified, the existence of the state-owned bank will be in 

threat.” 

 In this perspective, the BB probe team recommended that the board of the state-owned bank take up an exit 

plan to recover the loan. 

 Contacted, BB Deputy Governor Abu Hena Mohd Razee Hassan said that though Janata was asked to classify the 

loans of Tk 2,600 crore, it was yet to do that. 

 He, however, didn't say why the BB didn't take any action against the state-owned bank for not complying with 

its instructions. 

 “Meetings and discussions on the issue are taking place ... let's see when they carry out the instructions,” he 

added. 

 This correspondent tried to reach Janata's Managing Director Md Abdus Salam Azad over the phone several 

times, but he didn't pick it up. A text message was sent to his mobile phone on August 28, but he was yet to 

respond. 

 Janata has been at the centre of such dubious activities for quite some time, which have led to drastic 

deterioration in its health. 

 For example, the BB last year detected another loan scandal at Janata's Imamganj corporate branch that gave 

98.4 percent of its total loans to one client, Crescent Group. 

 The BB has also unearthed that in violation of its instructions, Janata had purchased export bills worth a few 

hundred crore taka from Crescent, a leather company, without verifying whether the export proceeds could be 

repatriated. 

 Janata's loans to Crescent account for about 55 percent of the bank's equity capital. It's a complete violation of 

the Banking Company Act which says a bank can in no way        give more than 25 percent of its capital as loans 

to an individual or group. 

 Beximco was another group for which Janata Bank faced a fine of Tk 10 lakh from the BB in May this year for 

providing undue facilities. 

JANATA'S IRREGULARITIES INVOLVING ANONTEX 

 The BB has investigated the loans given to AnonTex and found a number of irregularities. 

 It has found that Janata had violated the laws by giving loans 13 times the ceiling set by the BB with the 

approval of Janata's board. 

 Though AnonTex couldn't repay instalments regularly and failed to complete most of its projects within the 

scheduled time, Janata's board approved further loans of Tk 150 crore for the Group in December last year. 

 At a meeting in 2011, the board okayed loans of Tk 95.28 crore against a project of Simi Knit, a concern of 

AnonTex. 

 As per the loan conditions, the project was supposed to be completed in November 2012, but it was not finished 

till January this year, found the BB probe team. 

 By this time, the board approved another loan of Tk 92 crore for AnonTex Knit Tex, a concern of the Group, at 

another meeting on August 6, 2014. 

 This project was supposed to be completed by November, 2016, but that too was not completed till January this 

year, the report mentioned. 

  The board also allowed the Group to have its loans rescheduled several times. The state-owned bank sent 

rescheduling proposals to the BB, hiding the overall loan status of the Group, it mentioned. 

 Besides, AnonTex had restructured its loan of Tk 1,094 crore from Janata in 2015 under the large loan 

restructuring package offered by the BB. 

 But the Group failed to pay loan instalments regularly and requested Janata last year for further rescheduling of 

the loans. Janata then sent the rescheduling proposal to the BB but it was rejected. 

FORCED LOANS 

 Since 2013, Janata continued to provide LC (Letter of Credit) facilities to six firms of the Group to import raw 

materials though the entities had forced loans with the state-run bank. 

 A bank creates a forced loan when a client fails to make LC payments to the foreign bank concerned in due time. 

 The total forced loan against the Group stood at Tk 1,720 crore as of December last year. 

 Moreover, Janata allowed the Group to convert its forced loans into term loans which later became classified, 

the report said. 

 The probe even found serious mismatch between the import value and imported goods kept at the Group's 

warehouse. 

 For instance, the total loan against imported goods of Suprov Composit, a concern of the Group, stood at Tk 526 

crore as of December last year. 

 But the stock value of imported goods was found to be at Tk 198 crore which meant the client sold goods but 

didn't deposit money to the bank, according to the report. 

MEETING WITH MUHITH 

 On August 20, high-ups of Janata Bank and AnonTex Group met Finance Minister AMA Muhith to convince him 

that the Group is running well and making significant contribution to the country's export earnings. 



 
 

 The Group even sought fresh loans at the meeting to run its business activities. 

 The minister also appeared impressed by the business Group as he highly praised its plant after the meeting. 

 “I visited the group and it is a first-class unit. The units are there,” the minister told reporters soon after the 

meeting that day. 

 “It is not that they took the money and got away. It [the Group] exports products to many European countries, 

including Germany.” 

JANATA'S FINANCIAL HEALTH 

 The bank faced a capital shortfall of Tk 161.48 crore in December last year whereas it had a surplus of Tk 278 

crore in the same month of the previous year. 

 Its defaulted loans went up to Tk 9,702 crore in March this year from Tk 5,818 crore in December last year. 

 The bank also saw a sharp decline in net profit to Tk 96.77 crore last year from Tk 260.55 crore in the previous 

year, according to BB data. 
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Energy 

 

Call to make energy prices affordable, rational 

 Providing electricity and gas at "affordable" and "rational" prices is the major challenge for the country as it 

seeks to keep the industries competitive, said speakers at a seminar on Saturday. 

 They stressed the need for devising an efficient pricing mechanism and ensuring proper energy mix to reduce 

the dependence on expensive liquid fuel. 

 They also suggested use of less-expensive coal to make energy prices affordable. 

 The Ministry of Power, Energy and Mineral Resources (MPEMR) organised the seminar on 'Energy Pricing' at 

Bashundhara International Convention Centre in the city. 

 The seminar was part of a three-day programme to observe Power and Energy Week 2018. 

 Executive Director of the Policy Research Institute of Bangladesh (PRI) Ahsan H Mansur was the keynote speaker 

at the seminar chaired by energy secretary Abu Hena Md Rahmatul Muneem. 

 Partner and managing director of Boston Consulting Group (BCG) Zarif Munir moderated the seminar. 

 Speaking on the occasion, Mr Mansur underscored the need for extensive regional connectivity and cross-

border energy trade for getting access to cheaper electricity from the neighbouring countries. 

 To underline his point, he said, "We are so dependent on electricity that life cannot continue without it." 

 Energy pricing is very important, he said, adding, it is "most contentious, most controversial and in many cases 

wrong in many countries." 

 Mr Mansur also placed the importance on deregulating the energy sector to ensure the private sector's 

engagement in electricity distribution and allow them to sell electricity directly to consumers. 

 It would be win-win for both the government and the consumers, he said. 

 Energy adviser of the Consumers Association of Bangladesh (CAB) Dr M Shamsul Alam said Bangladesh has no 

set and transparent policy to fix energy prices although such a policy exists in many countries across the globe. 

 Getting energy is a fundamental right guaranteed by the constitution, he said. 

 But the people are being deprived of the right as the administration is not free from 'corruption' and 

'confrontation,' Mr Alam added. 

 Although the planning to develop energy and power got importance by the incumbent government compared 

to any other regime, the "unfair" and "illogical" cost escalation remains in place, he argued. 

 Energy pricing would not be fair and logical if such costs are not eradicated, he said. 

 Energy secretary said the people must have to consider whether less energy at less cost is better or more energy 

at higher cost. 

 Petrobangla chairman Abul Mansur Md Faizullah said the corporation is currently incurring a loss of around Tk 

51.30 million daily and Tk 19.50 billion annually under the current pricing. 

 As the 'expensive' LNG (liquefied natural gas) has been injected into the supply system the sustainability of 

Petrobangla has become a major concern. 

 "Our policy, however, is to keep the blended gas price within the affordability of consumers," he said. 

 But the price would be raised gradually for different consumers in phases, he added. 

 Due to the injection of LNG into the country's gas supply system Petrobangla has to pay US$ 232,000 daily as 

terminal fee to the American company, no matter whether Petrobangla takes 100 million cubic feet per day 

(mmcfd) of re-gasified LNG or 500 mmcfd of re-gasified LNG, Mr Faizullah said. 

 Petrobangla has recommended the Bangladesh Energy Regulatory Commission (BERC) for fixing an affordable 

price to ensure sustainability of the corporation, he added. 

 Bangladesh Petroleum Corporation (BPC) chairman Mohammad Akram Al Hossain sought an introduction of a 

floating pricing formula in phases for petroleum products in line with their prices in the international market. 

 The BPC is currently incurring losses in petroleum products trading as it purchases oil from the international 

market at higher rates and sells it government-fixed subsidised prices locally, he said. 
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 The corporation's loss is around Tk 8.54 per litre only against diesel trading, he added. 

 Bangladesh Power Development Board (BPDB) chairman insisted that the 'expensive' oil-fired power plants 

would be phased out in the coming years. 

 BERC member Mizanur Rahman stressed that less- cost primary energy resources should be opted for ensuring 

energy prices at affordable costs. 

 New innovations in nuclear power and renewable energy are needed to make sure that energy pricing is 

affordable, he said. 

 Former top official of state-run Gas Transmission Company Ltd (GTCL) was critical of the continuation of the 

Speedy Supply of Power and Energy (Special Provision) Act 2010. 

 Summit bagged the floating LNG terminal project under the Speedy Supply of Power and Energy (Special 

Provision) Act 2010 bypassing tender. 

 The law, which was adopted eight years ago as a quick fix solution, has a provision for awarding power and 

energy projects to sponsors bypassing tender and covers immunity to those involved in the quick-fix remedies. 

 Bangabandhu Chair of Asian Institute of Technology (AIT) Dr Joyashree Roy and some top government officials 

of different state-run entities also took part in the seminar. 
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Capital Market 

 

BSEC gets three options to seal fate of closed-end MFs 

 A high-level meeting has proposed three options for Bangladesh Securities and Exchange Commission (BSEC) to 

settle the fate of closed-end mutual funds (MFs) as their respective tenures will expire in the near future. 

 The securities regulator has been suggested to pick any one of the recommendations for settling the issue, said 

an official, who attended the meeting at the Ministry of Finance on Thursday last. 

 The options suggested at the meeting were liquidation of closed-end MFs as per rules, conversion of the funds 

into open-end ones and extension of tenure once for ten years. 

 Chaired by Finance Minister AMA Muhith, the meeting was attended by BSEC Chairman professor M. Khairul 

Hossain. Senior officials of the ministry, securities regulator, stock exchanges and Investment Corporation of 

Bangladesh (ICB) were also present the meeting. 

 "Nothing is final yet. One of three options discussed at the meeting will be chosen," said a meeting participant. 

 He said an instruction would be delivered to BSEC and the regulator would then take a decision. 

 Mohammad Saifur Rahman, the BSEC spokesperson, did not make comment as he was not aware of the 

discussion held at the meeting. 

 The tenure of some closed-end MFs including Grameen One: Scheme Two, will expire this year. 

 Presently, there are 37 closed-end mutual funds listed with the stock exchanges. 

 Earlier on June 29 in 2015, the securities regulator had set deadlines for conversion or liquidation of the closed-

end MFs, which earlier crossed 10 years, managed by the Investment Corporation of Bangladesh (ICB) and AIMS 

of Bangladesh in accordance with a decision taken by three-fourths of the unit-holders. 

 Later, a writ partition was filed with the High Court (HC) challenging the BSEC's directive. 

 Finally, the BSEC directive regarding conversion or liquidation of closed-end MFs remained valid as the Appellate 

Division of the Supreme Court upheld the directive. 
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Company Specific 

 

VFS Thread makes trade debut today 

 VFS Thread Dyeing makes its share trading debut today (Sunday) on both the bourses under 'N' category. 

 DSE trading code for the company is "VFSTDL" and DSE company code is 17478, according to an official 

disclosure. 

 VFS Thread Dyeing, which received initial public offering (IPO) approval from the Bangladesh Securities and 

Exchange Commission (BSEC) on April 03, raised a fund worth Tk 220 million from the capital market. 

 The company raised the amount by floating 22 million ordinary shares at an offer price of Tk 10 each under the 

fixed price method. 

 The company's public subscription was held on June 24 to July 02 last. 

 The company will utilise the IPO fund to purchase plant and machinery, repay bank loans and bear the IPO 

expenses. 

 The company also published its un-audited quarterly financial statements on Thursday last. 

 As per the un-audited financial statement in nine months for the period of July 2017-March, 2018, the 

company's net profit after tax was Tk 94.05 million, pre-IPO EPS was Tk 1.50 and post-IPO EPS was Tk 1.11. 
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Dragon Sweater trading resumes in public market today 

 The share trading of Dragon Sweater and Spinning Limited (DSSL) will resume in the public market today 

(Sunday), following withdrawal of restriction by the securities regulator. 

 On August 16 last, the Bangladesh Securities and Exchange Commission (BSEC) suspended share trading of 

three companies, including the DSSL, for 30 sessions due to 'abnormal' price hike and 'unusual' trade volume of 

the stocks. 

 The companies' share prices rose up to 737 per cent in a year, following the investors' increased participation 

despite no reason of supporting the price hike. 

 The BSEC officials said the regulator lifts the restriction on share trading of the DSSL in public market 

considering some developments. 

 The BSEC said in its order that some satisfactory changes have been observed in the status of DSSL in respect of 

corporate disclosure and other factors. 

 On August 19 last, the board of directors of the DSSL recommended 5.0 per cent cash and 20 per cent stock 

dividend for the year ended on June 30, 2018. 

 The company has also reported EPS (earnings per share) of Tk 2.25, NAV (net asset value) per share of Tk 21.95 

and NOCFPS (net operating cash flow per share) of Tk 1.23 for the year ended on June 30, 2018 as against Tk 

1.32, Tk 13.73 and Tk 0.04 respectively for the same period of the previous year. 

 "… it is necessary in the interest of investors and securities market to withdraw the restriction imposed on share 

trading of the DSSL," the BSEC said in its order. 

 The BSEC has also directed the Dhaka and Chittagong stock exchanges to place the shares of the DSSL from the 

spot market to the public market for transactions. 

 "The financial adjustment facilities in transactions of the shares of the company will be applicable as per the 

existing rules," the BSEC order said. 

 The share price of DSSL closed at Tk 33.50 each with a rise of 1.4 per cent or Tk 4.32 on Thursday on the premier 

bourse. 
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